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EIRGRID ELECTRICITY LINK TO BRITAIN BOOSTED

BY €110 MILLION EU GRANT
Project on target for 2012 completion

Dublin, 4th March: Strong financial backing announced today by the European Commission for the EirGrid East West Interconnector will have major benefits for Irish electricity consumers.

The electricity Interconnector linking Ireland and Wales, which is being developed by EirGrid will be supported by a €110 million grant from the European Commission, following a successful application by the Irish Government.The grant was confirmed by Günther Oettinger, the Commissioner responsible for Energy.
The EirGrid electricity link will enhance Ireland’s security of supply by enabling movement of power both into and out of Ireland, encouraging more competition to enter the market benefiting consumers by downward pressure on energy prices, and by allowing Ireland to utilise its rich renewable energy resources.
This funding for the EirGrid €600 million interconnector is part of a suite of energy projects being targeted for investment by the European commission as part of their €4 billion economic stimulus package “Investing today for tomorrow’s Europe”. 
The Interconnector will connect the electricity grids in Britain and Ireland and is on target for completion in 2012. 
The Interconnector is at a highly advanced stage, with construction due to commence early this summer.

EirGrid Chief Executive, Dermot Byrne says:  “As an Island country, interconnection with other countries offers us great opportunities as confirmed in our recent report on economic feasibility of further interconnection.

“Clear advantages identified are enhancement of security of supply, increased competition in the market and an ability to integrate greater quantities of renewable generation which in turn reduces our dependency on fossil fuel imports”.
Commenting on the announcement, Energy Minister Eamon Ryan said, “I am very pleased that our efforts have led to this European investment in Ireland. The East-West interconnector is vital infrastructure for our country and will bring many benefits. 
“This project will help the development of the green economy, bringing investment and jobs to Ireland in the growing renewable power industry. This investment from Europe is a significant boost to the Irish economy. ”
The Interconnector will be 260 km long and will carry 500 megawatts of electricity – the equivalent of supplying power to 300,000 homes and 10 per cent of peak daily electricity demand in winter.

ENDS

Editor’s note:

· EirGrid plc is a leading Irish energy business, dedicated to the provision of transmission and market services for the benefit of electricity consumers. It is a commercial semi-state company.  
· EirGrid holds licences as independent electricity Transmission System Operator (TSO) and Market Operator (MO) in the wholesale trading system in Ireland, and is the owner of the System Operator Northern Ireland (SONI Ltd), the licenced TSO and market operator in Northern Ireland. The Single Electricity Market Operator (SEMO) is part of the EirGrid Group.
· The East West Interconnector will represent an investment of €600 million.  ABB, the Swedish engineering firm was awarded the contract to design, manufacture and install the interconnector. 
· It is expected that this project will result in approximately 100 jobs in Ireland and 100 jobs in Wales during the construction phase. The project is due for completion in 2012. 
· In the National Development Plan 2007 – 2013, the Irish Government has identified the need for a strategic energy link, in the form of an electrical High Voltage Direct Current (HVDC) interconnector, to be developed between Ireland and the UK. 
· The interconnector is being developed by EirGrid, working closely with the Commission for Energy Regulation, and will be owned by EirGrid following its completion.
· For more information on the European Energy Programme for Recovery http://ec.europa.eu/energy/grants/2009_07_15_en.htm 

· The EirGrid Interconnection Economic Feasibility Report is available for download on www.eirgrid.com
For further information please contact: Valerie Hedin 087 951 6805 or 01 2370390
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